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What if the PM ended the climate wars for good?

anberra
Observed
If Labor’s

2030 target
is blocked by
the Greens,
most would
expect
Anthony
Albanese to
crab walk
away. But
whatwould
adouble
dissolution
mean for the
Senate?

John Black

Friday 15 July 2022
www.afr.com | The Australian Financial Review

AnthonyAlbanese this week challenged the
Greens toback Labor’s target of 43 per cent
emissions reductions by 2030, reminding
senators that Labor had won a mandate for
the policy and that if they didn’t vote forit,
then they would be “held accountable for it”.

Inlaying down the challenge, Albanese
reminded voters that it was the Greens
party thatin 2009 sabotaged the Carbon
Pollution Reduction Scheme (CPRS) put
forward by Labor’s then-prime minister
Kevin Rudd. The Greens voted againstit
twice, alleging that Labor’s scheme wasn't
ambitious enough, thus creating a double
dissolution trigger in early 2010.

The blocking of the scheme by the Greens
polarised the political debate between the
major parties for the next12years. First, by
precipitating the demise of centrist Liberal
leader Malcolm Turnbull in favour of
conservative Tony Abbott. Then by white-
anting the moderate Rudd in favour of his
left-wing deputy Julia Gillard, after Rudd
declined to call a double dissolutionwhen
hehad the chance. He did this largely on the
advice of those who intended to depose him
within months. Gofigure.

So, the Greens started the climatewar,
butwere not held accountable for it.

On the contrary, the Greenswere
rewarded for their obstruction after Gillard
was returned narrowly to government in
2010 by drawing on the support of
independents and the Greens. The latter
secured a place in the House of
Representatives through Adam Bandt's
election to the seat of Melbourne thatyear,
before he rose to become the party’s leader.

Albanese wasleader of the House at this
time, and a first-hand witness to the Greens’
sabotage of the CPRS and the subsequent
fate of Rudd in not calling for a double
dissolution. This is a bloke who every three
years has todefend his seatagainst the
Greens, not the Coalition. He knows how
the minor party operates.

Despite promises to the contrary, Gillard
and the Greens introduced a price on
carbon emissions in 2012, which was
abolished by Abbottwhen he won
governmentin 2013. Since then, the
parliament has been unable to come to any
consensus policies on climate change or
energy security.

Labor’s new Defence Industry Minister,
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Flushed with winning an extra three upper house and three lower house MPs, Adam Bandt
is determined to push on with the climate wars. PHOTO: JAMILA TODERAS

Pat Conroy, was unkind enough to point out
in 2019~ the 10th anniversary of the Greens
blockage of the CPRS—that Australia’s
carbon emissions would be more than

200 million tonnes lower and electricity
prices would be cheaper if the Greens had
voted for the scheme.

Conroy argued that progressive forces
and the Greens were to blame for the
political stalemate over climate policy,
along with “climate deniers, right-wing
ideologues and vested interestswhoactasa
cheer squad fordelay and i ". Does

environmental disasters could be laid at the
feet of its senatorsin 2009.

Joim'ng the Greens in this parallel
universe is new Opposition Leader Peter
Dutton, llckmg hls lipsatthe thought of
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kil Labor's target.
If the targetis blocked in the Senate, most
Canberra observers would expect the prime
minister to crabwalk away from the issue,
eaving the implementation tonon-
i policy offerings from Climate

any of this seem familiar?

‘Well, 13years later, we're seeing the same
script from the same Greens led by Bandt,
flushedwith winning an extra three upper
house and three lower house MPs and now
determined to push on with the climate
wars, hand-in-hand with the climat
deniers in the Coalition at the expense of the
elected Labor government.

Bandt, blending the biblical with the
rhetorical, says Labor’s 43 per cent target
would mean “worse floods, worse droughts
and the death of the Great Barrier Reef.
Labor’s vote went backwards this election,
and they don’thave a majority in the
Senate.” So, there!

Thereis k
by Bandt or the Greens that some of these

Change Minister Chris Bowen.

Butwhat if he meantwhat he said about
holding the opposing senators toaccount?
Andwhat if the Climate 200 group agreed
with him, and the long-sufferingvoters, and
decided to take on the Greens in the Senate,
toend the climate wars once and forall?
‘Whatwould a double dissolution in 2023 or
2024 mean for the current Senate?

Inadouble dissolution, there would be
12 senators elected from each state ona
quota of 7.7 per cent, rather than the current
4.3 per cent for the usual half Senate
ballots.

The Senate now contains 32 Coalition
senators, 26 ALP, 12 Green, two One Nation,
two Lambie Network, one bewildered UAP

: senatorand one teal, meaning the ALP

43

needs the support of the Greens plus one
othervote to secure a majority of 39 votes.

The most I.lkely toback the43 per cent

dent ACT
Senator David Pocod(. an ex-rugby player
backed by Climate 200,who ousted Liberal
Zed Seselja by pulling 7.6 per cent of the
primary vote from that party, 6 per centaway
the ALPand7.4 per cent from the Greens.

If the Climate 200 group promoted teal
Senate candidate teams in each state—and
they performed as well as Pocock in the
ACT, at the expense of the Liberals, the ALP
and the Greens—they could effectively take
onesitting senator from each of these three
groups to win three senators in all states.

Thereare alot of “what ifs” there, justas
therewere for our model of the predicted
first-time teal votes in the six lower house
seats won by them in May. And our
modelled votes werewithin an average of
1.2 per cent of the actual vote obtained.

The state average of these predicted teal
lower housevotes is consistently strong in
all states, especially in South Australia,
Tasmania and Victoria, even without
preferences from Labor or the Greens.

Moreover, the sitting Climate
200-supported candidates in Clark, Mayo,
‘Warringah and Indi performed 10 per cent
above our 2022 model predictions—so the
vote for six new sitting teals in the House of
Representatives islikely to go up, further
boosting their potential Senate primary vote.

This could mean a post-double
dissolution Senate would contain as few as
21 Coalition senators (down 11), 20 ALP
(down six), six Greens (down six), 19 teals
(up18), five One Nation (up three), two UAP
(upone), one Lambie Network (down one),
and two Legalise Cannabis (up two).

If the ALP were returned to government
inthe House of Representatives, itwould
have a majority in the Senate with the
support of 19 teals, but could alsorely on
votes from assorted minor-party senators
who were keen to keep their jobs, and from
the surviving sadder and wiser Greens.

Overtoyou, Albo. I think I know what
Rudd’sadvicewould be.

John Black is a former Labor senator for
Queensland. Heis executive chairman of
profiling Australian D P
Strategies. Phxlllp Coorey isonleave.

Fix the supply side if you want to escape the inflation trap
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demand, but supply-side
: alsoplay a large role in inflation-taming
i strategies.

: Central banks’ efforts to contain hlghand
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he global

: economy into recession. But the prox]mate
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Yes, inal prices
andwag&shave limited downward

exacerbating inflation, especially in lower-
income countries. In the case of fossil fuels,

flexibility. Butata time of excess ds d
firms generally try to pass on higher costs
via price increases—and they often getaway
withit, at least forawhile.
Lingenng blockages associated with the
P in China, which

d to its zero-COVID

Over the pastyear or so, the rollback of

pandemic—oonmmment pollcles has

pollq', arealsofuelling inflation. But these
blockages will eventually subs:de as wlll
short- to medium-term C

caused by shiftsinthe composmon of

: spurreda

: and contraction in supply. While this was to
i beexpected, supply has proved surprisingly
: inelastic.

Inlabour markets, for example, shortages

have become the norm, leading to cancelled

d (in terms of both products and
geography), though some will persistfora
while. Capacity —whetherin ports or
semiconductors— takes time to build.

predecessor, Donald Trump, and Europe
accelerating the integration of its services

ap pattern of underi: in markets.
ityat iple poi ng pply Atth umc,eﬁ'ommustbenmdeto
chain hasc pounded the p i ductivity. Digital technol
Butthere is even more to the story. More vwllbecrucnal here. Whllethe pandemic
than 75 per cent of theworld’s GDPis helped to accelerate the digital

produced in countries with ageing
populations. Old-age dependency ratios are
rising, and in some countries the workforce
is shrinking. Productivity gains could
counter the contraction of labour supply
relative todemand, but after nearly two
decades of falling productivity growth, such
gains are not forthcoming.

So, inflation is rising fast, and central
banks are under pressure to take drastic

But today’sinflation hasdeeper roots. amon But their only real option is to reduce
Overthepastseveral* d bymsmgmterﬁtmtsand
of massive ‘undemn]isedlabour vith ingliquidity. These

i flights, disrupted supply chains,
: closures and challenges to healthcare

: delivery. These shortages appeartobe at
i least partly the result of a pands

and producuve capacity in emerging
economies has generated deflationary
. Wi

ic-driven

" i shiftin preferences. Many types of workers
: areseeking greater flexibility — including

: hybrid orwork-from-home options—or

i otherwise improved working conditions.

: Healthcareworkersin particular report

: feeling burntout by their jobs.

If this s true, the inflation picture must

! includean adjustment in relative labour
: costs. To bring markets back into balance,
: wageandmmmemcreas&smllbemeded.

those resources having

nowbeen significantly depleted, the relative
prices of many goods are set to rise.

Moreover, there is a global push to
d.tvelsl.fy and in some cases, localise

ly chains—a resp: to

thei ing fr of shock
andrising geopolmml tensions. A more
resilientglobal economy isa more
expensive one, and priceswill reflect that.

Thewar in Ukraine has not only

i ly chain

i even for jobs for which th pr y
: anample supply of workers.
:  Thistransition will generate some

transformation, it has also caused energy
and food prices to rocket, further

transformation, many sectors—including
the public sector—are and concerns
about the effects of automationon
employment persist.

But in a supply-constrained world
characterised by persistentlabour
shortages, productivity-boosting digital
technologies, together with higherwages,
'would go along way towards improving the
balance between supply and demand.

For example, artificial intelligence-based
tools can perform a wide range of functions,
fro .

have already spurred a massive repricing of
assets, including currencies, and they
threaten to push global growth below

with lower-i

suffering di Sprop i
i in the energy
There is another way: supply-side

and il

ly,and toreduce

luggage more efficiently at
airports to analysing medical imaging to
detect cancers. Beyond digital technologies,
regulatory regimes can be streamlined and
improved to reduce supply-side bottlenecks.
Such anagenda must be applied to both
the public and private sectors. At the
mtcrnauonal level, efforts to facilitate trade,

measures. Trade: havelong
enabled supply to expand rapidly in
response to growing global demand. But for
nearly two decades—and especially in the
past few years— proliferating trade barriers
have been adding friction to this process.
Creeping protectionism mustbe
reversed, with US President Joe Biden
removing the tariffs imposed by his

ly-chainr and close
data. gapswtl] be essential. Otherwise,
central banks will be left todeal with
inflation alone—with dire consequences for
the global economy.

Michael Spence, a Nobellaureate in economics,

isan emeritus professor at Stanford University

and a senior fellow at the Hoover Institution.
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